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Dear Supervisors:

JOINT RESOLUTIONS BETWEEN THE COUNTY OF LOS ANGELES, VARIOUS
COUNTY SANITATION DISTRICTS, AND OTHER AFFECTED TAXING ENTITIES

ACCEPTING THE NEGOTIATED EXCHANGE OF PROPERTY TAX REVENUE AS A
RESULT OF PROPOSED ANNEXATIONS AND REORGANIZATION TO COUNTY

SANITATION DISTRICTS (ANNEXATION NOS. 1-2, 14-416, 21-734, 22-417,
SCV-1026, SCV-1060, SCV-1 061, SCV-1062, SCV-1063, AND SCV-1064, AND

REORGANIZATION 2012-02)
(FIRST, SECOND, AND FIFTH DISTRICTS)

(3 VOTES)

SUBJECT

This action is to adopt the Negotiated Property Tax Exchange Joint Resolutions associated
with the annexation of territories into Los Angeles County Sanitation Districts Nos. 1, 14, 21,
22, and the Santa Clarita Valley County Sanitation District, and the reorganization of
existing territory within Reorganization 2012-02 (detachment from District No. 20 and
annexation to District No. 14, and annexation of new territory to District No. 14).

IT IS RECOMMENDED THAT THE BOARD:

Approve Joint Resolutions between the Board, County Sanitation Districts Nos. 1, 14,
21, 22, the Santa Clarita Valley County Sanitation District (SCV), and other affected
taxing entities based on the negotiated exchange of property tax revenue related
to proposed Annexation Nos.1-2 in the City of Los Angeles, 21-734 in the
City of Claremont, 22-417 in the City of San Dimas, SCV-1026, SCV-1060, SCV-1 061,
SCV-1062, SCV-1063, SCV-1064 in the City of Santa Clarita, 14-416 in unincorporated
Antelope Valley, and Reorganization 2012-02 in the City of Palmdale.
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The governing bodies of the affected County Sanitation Districts (Districts) and the
respective taxing entities have adopted the attached Joint Resolutions based on the
negotiated exchange of property tax revenue related to the proposed annexations to the
Districts, including Reorganization No. 2012-02 (detachment from District No. 20 and
annexation to District No. 14, and annexation of new territory to District No. 14).

In order for the Local Agency Formation Commission for the County of Los Angeles
(LAFCO) to proceed with the required hearings on the proposed annexations and
reorganization, the Board, on behalf of the County General Fund, Public Library,
Consolidated Fire Protection District, Road District NO.5, Flood Control District, and
Lighting Maintenance District No. 1687 must also adopt the attached Joint Resolutions.

The proposed annexations and reorganization involve residential, vacant, and commercial
parcels, for which there is no other local agency able to provide off-site sewage disposal
services. The annexations will allow property owners in the affected territories to obtain
off-site sewage disposal services from the Districts by connecting their properties to existing
sewer lines. Currently, the only option available to property owners is to construct private
septic systems. The reorganization would amend the boundary between Districts 14 and
20, and would allow the affected territory to obtain more efficient off-site sewage disposal
services. In each annexation and reorganization application submitted to LAFCO, all of the
owners of real properties within the affected territories have requested, in writing, that their
properties be annexed to the respective County Sanitation District.

FISCAL IMPACT/FINANCING

There is no base transfer of property taxes associated with these annexations or

reorganization. If the annexations and reorganization are approved, the adopted

resolutions will transfer a portion of the annual property tax increment attributable to the
annexation and reorganization areas from the County and the other affected taxing entities
to the affected Districts commencing with Fiscal Year 2013-14, or the fiscal year after the
effective date(s) of the resolutions, if later.

The affected territories are located as follows: Annexation No. 1-2 is within the
City of Los Angeles, 21-734 is within the City of Claremont, 22-417 is within the
City of San Dimas, SCV-1026, SCV-1060, SCV-1061 , SCV-1062, SCV-1063, and
SCV-1064 are within the City of Santa Clarita, 14-416 is within in unincorporated
Antelope Valley, and Reorganization 2012-02 is within the City of Palmdale.
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The impact of the annexations and reorganization to the County's share of incremental
property taxes for future years is reflected in Attachment A. Each of the affected
agencies' shares of the annual property tax increment will be adjusted accordingly.

Annexation Nos. SCV-1061 and SCV-1063 are located in the City of Santa Clarita Newhall
Redevelopment Project Area (RPA). No transfer of property tax revenues from properties
within the RPA, which are deposited into a Redevelopment Property Tax Trust Fund (as
created by California Health & Safety Code section 34170.5(b)) shall be made during the
period that such revenues are legally committed for repayment of Enforceable Obligations
(as defined by California Health & Safety Code section 34171 (d)).

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Pursuant to Part 3, Division 3, Title 5 of the California Government Code, commencing with
Section 56000, the affected Districts adopted resolutions and filed applications with LAFCO
to initiate proceedings for annexation and reorganization of territory to the Districts.

Section 99 of the Revenue and Taxation Code (R&T Code) requires that prior to the
effective date of any jurisdictional change, the governing bodies of all agencies whose
service area or service responsibilities will be altered by such change, must negotiate a
reallocation of property tax revenue between the affected agencies, and approve and
accept such reallocation by resolution. The Districts and the other independent taxing

entities have adopted negotiated Joint Resolutions for the subject annexations and
reorganization, as required by Section 99 of the R&T Code. Adoption of the Joint
Resolutions by the Board will allow LAFCO to schedule the required public hearings on the
proposed annexations and reorganization. LAFCO will subsequently take action to
approve, approve with changes, or disapprove the proposals.

The Joint Resolutions have been approved as to form by County CounseL.

ENVIRONMENTAL DOCUMENTATION

The proposed project is not a project pursuant to the California Environmental Quality Act
(CEQA) because it is an activity that is excluded from the definition of a project by Section
15378(b) of the State CEQA Guidelines. This proposed action is the creation of a
government funding mechanism, a fiscal activity which does not involve any commitment to
any specific project which may result in a potentially significant physical impact on the
environment.
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CONCLUSION

At such time as the recommendation is approved by the Board, please return one copy of
this letter and one of each of the original Resolutions to LAFCO, one copy of the letter and a
copy of each of the Resolutions to the Chief Executive Office, Office of Unincorporated Area
Services, and one copy of the letter and each of the Resolutions to the Auditor-Controller,
Tax Division.

Respectfully submitted,

WTF:RLR
DSP:JT:acn

Attachments

c: Executive Office, Board of Supervisors

County Counsel
Aud itor -Controller
Fire
Public Library

Public Works
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ATTACHMENT A

County Sanitation Districts Annexations Nos. 1-2, 14-416, 21-734, 22-417, SCV-1026, SCV-1060,

SCV-1061, SCV-1062, SCV-1063, and SCV-1064, and Reorganization No. 2012-02

Impact to County Incremental Share

Sanitation District Supervisorial
Annexation No TRA District Location County Taxing Entities Adjustment

Loss per $1,000

of Additional
Assessed Value

1-2 00007 2 Los Angeles General Fund 0.002687271 0.0269
Flood Control DR IMP Dist. 0000014438 0.0001
Flood Control Maintenance 0.000081707 0.0008

14-416 09593 5 Unincorporated General Fund 0.002141498 0.0214

(Antelope Valley) County Library 0.000155794 0.0016
Road District NO.5 0.000042284 0.0004
Consolidated Fire Prot. Dist. 0.001179227 0.0118
Lighting District No. 1687 0.000125026 0.0013

21-734 02740 1 Claremont General Fund 0.001773103 0.0177
County Library 0.000137210 0.0014
Consolidated Fire Prot. Dist. 0.001085589 0.0109
Flood Control DR IMP Dist. 0.000009525 0.0001
Flood Control Maintenance 0.000053905 0.0005

22-417 11060 5 San Dimas General Fund 0.002560814 0.0256
County Library 0.000188594 0.0019
Consolidated Fire Prot. Dist. 0.001439840 0.0144
Flood Control DR IMP Dist. 0.000013710 0.0001
Flood Control Maintenance 0.000077617 0.0008

SCV-1026 00547 5 Santa Clarita General Fund 0.004111162 00411
County Library 0.000413140 0.0041
Consolidated Fire Prot. Dist. 0.002997552 0.0300
Flood Control DR IMP Dist. 0.000030549 00003
Flood Control Maintenance 0.000172888 0.0017

SCV-1060 01984 5 Santa Clarita General Fund 0.004252249 00425
County Library 0.000394324 0.0039
Consolidated Fire Prot. Dist. 0.003064637 0.0306
Flood Control DR IMP Dist. 0.000028818 0.0003
Flood Control Maintenance 0.000163087 0.0016

06563 5 Santa Clarita General Fund 0.004318198 0.0432
County Library 0.000394324 0.0039
Consolidated Fire Prot. Dist. 0.002998689 0.0300
Flood Control DR IMP Dist. 0.000028818 0.0003
Flood Control Maintenance 0.000163087 0.0016

SCV-1061 11214 5 Santa Clarita General Fund 0.007306996 0.0731

County Library 0.000487958 0.0049
Consolidated Fire Prot. Dist. 0.000305897 0.0031
Flood Control DR IMP Dist. 0.000044902 0.0004
Flood Control Maintenance 0.000254155 0.0025

SCV-1062 06563 5 Santa Clarita General Fund 0.004611024 0.0461
County Library 0.000409798 0.0041
Consolidated Fire Prot. Dist. 0.003071362 0.0307
Flood Control DR IMP Dist. 0.000030228 0.0003
Flood Control Maintenance 0.000171112 0.0017

SCV-1063 10289 5 Santa Clarita General Fund 0.007445138 0.0745
County Library 0.000488863 0.0049
Consolidated Fire Prot. Dist. 0.002940037 0.0294
Flood Control DR IMP Dist. 0.000044985 0.0004
Flood Control Maintenance 0.000254627 00025
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ATTACHMENT A

Sanitation District Supervisorial
Annexation No TRA District Location County Taxing Entities Adjustment

Loss per $1,000

of Additional
Assessed Value

SCV-1064 00623 5 Santa Clarita General Fund 0.004243343 0.0424
County Library 0.000395039 0.0040
Consolidated Fire Prot. Dist. 0.003064637 0.0306
Flood Control DR IMP Dist. 0.000028884 0.0003
Flood Control Maintenance 0.000163459 0.0016

2012-02 09844 5 Palmdale General Fund 0.001947711 0.0195
Consolidated Fire Prot. Dist. 0.001279320 0.0128
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